Hopedale’s Prop 21/2 Override Vote

Some Questions and Answers

From the Hopedale Finance Committee

1. What, exactly, is an override vote?

An override vote is a two-step process that allows a town to raise property

taxes above a state-mandated tax (“levy”) limit. First, a town meeting override warrant article, to be voted on May 21st, would enable the town to proceed to step two, a ballot referendum vote. Both votes require simple majorities to pass.
2. If the override referendum vote passes, how much will taxes go up?

For fiscal year 2020, starting on July 1st 2019, property taxes would increase an average of 5.5%.  (An override increase of 3.0% would be added to an allowed increase of 2.5% for a total of 5.5%.)

This would translate into a dollar increase of $335.00 for an average home with

an assessed value of $346,992. 

If the override is not passed, the tax increase would be 2.5% or $152.00, for this average home.

(2019 Mass. DOR data for Hopedale: Average single-family home value:

$346,992. Average single-family tax bill: $6,097.00).

3.          How would these additional override funds be used?

These funds would be used for operational expenses of town departments for

the coming fiscal year.

4.          What happens if the override does not pass?

A subsequent town meeting would be called to reduce department budgets passed at the annual town meeting.

5.         Hopedale hasn’t had overrides in the past. Why now?
Up until this year, the town hasn’t been at its levy limit. This enabled tax increases of greater than 2.5% by budget votes at annual town meetings. Recent tax increases have been in the 4% - 5% range and the current fiscal year tax increase, passed last year, meant that we reached that limit.

6.         If this override passes, will this enable the town to fund budgets for subsequent
            years without additional override votes?                                
No. Current revenue and expense projections for the next few years indicate additional overrides may be needed each year to fund anticipated spending levels.

